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Frequently Asked Questions (FAQs)
1. What is conditional funding? Is it a loan that has to be repaid?

· It is not a loan. Funding is conditional and the recipients and their incorporated company has to repay the full amount disbursed in cash (No interest applicable) upon the following conditions

· Investment of RM1 million and above is received

· IP is sold or licensed for RM1 million and above

· Government Grants and funding of RM1 million and above is received

· Repayment condition expires after three (3) years from the completion date of the project

· All recovered funds will be invested in developing other deserving Technopreneurs/projects 
2. What is the quantum of funds?

· Up to a maximum of RM150k 

3. What are the activities can be funded?

Scope of funding

· Development of a detailed business plan required for the development of the project and venture funding purposes 

· Consultancy services* , development cost and market research 

· Proof of concept 
· Research, design, development services and materials
· Prototyping

· Research, design, development, testing services and materials
· Go-to-market and IP preparation

· Traveling, collaterals and packaging for prototype market feasibility test, local IP registration cost or legal services

· Cost of company incorporation (ROC) (RM2,500)

· Cost of applying for MSC Malaysia status (RM2,000)

· Hardware and software**

· Allowance for core management and development team members+


*Not available through MDeC


**Not more than 20% of total project cost and if it is not available through the shared Technology Lab 
facilities 


+Capped at RM1,500 per month for maximum of twelve (12) months and not more than three (3) 
developers/marketers and two management team (primary and secondary applicant) only or capped at 
RM90,000 or 60% of total approved fund whichever that is lower
       4.   What is the duration for development?   

· Up to a maximum of twelve (12) months development

5. Who is eligible? Can companies (MSC Malaysia status and Non-MSC Malaysia status) apply?

· The programme is for individuals only as it is at pre-seed stage. Conditions include, minimum two applicants, Malaysian nationality aged 21 years and above. Existing bankrupts are not eligible.  If approved, the recipients will be required to incorporate a 100% local company as a conditional before a funding contract is signed
· Applicants need to submit a business plan 
· If the project is only at idea stage or business plan as required is not currently available, please contact the Technopreneur Development Division to request for development services 
6. Can foreigners or PRs apply?

· Only Malaysian nationality aged 21 years and above is eligible 

7. Can development be carried out in another country? (Including Malaysians living or working overseas)
· Development has to be carried out in Malaysia. As part of the development model, recipients will be offered development programmes and access to lab facilities available in Malaysia
8. Will MDeC take any equity share of the company incorporated or the IP created?

· No, the company and IP will be owned by the primary and secondary applicant
9. Who owns the assets/software/hardware procured under the project?

· Ownership will belong to the recipients/incorporated company 

10.   When can we submit the application?

· There will be 5 approval cycles per year. Currently we are open for application for Batch TPF1-2007. The open date is on 10th January 2007 and closing date is 31st January 2007. Please refer to MSC Malaysia website for announcements of other open submission dates

11.   What type of projects is eligible? 
· Projects under six (6) technology clusters and qualifying activities are eligible
· Creative multimedia and content development

· Software development

· Internet based businesses

· Support services

· Shared services outsourcing

· Hardware design
· Core business activity revolves around multimedia content creation, processing, packaging and aggregation and delivery activities

· Digital content development, aggregation, packaging and delivery on any platform

· Post production/animation/virtual reality applications
· Undertaking design, development, maintenance and marketing of hardware technology products and applications which include but not exhaustive of the following

eg. Intelligent Controllers/RFID/security solutions/ Wireless & fixed telecommunications/SoCdesigns/IC designs/Embedded systems/      Industrial Designs (prototyping & modeling) 

· The activities should have significant proportions of IP generation, innovative and export orientation
· Undertaking design, development, maintenance and marketing of software products which include but not exhaustive of the following

eg. General Business applications such as CRM/ERP/Accounting on any platform specialised applications for vertical industries such as Manufacturing/ security solutions/ Wireless & fixed telecommunications/ embedded software

· The activities should have significant proportions of IP generation, innovative and export orientation
· Shared Services- a model where common services are provided under a single, shared organization leveraging on economies of scale e.g. IT, call centre, software dev, data centre consolidation

· Outsourcing – results oriented shared service partnership with an external service provider e.g. business process outsourcing, IT Outsourcing

· Global/regional in IT in sourcing and outsourcing models 

· Global/regional business process service providers
· IHLs, Training & education services including via digital means (non content related)

· Specialist design companies focused on electronic hardware components or finished products (RFID/Smart Cards)

· Value added system integration development

· Training and education via digital means (not content-related)

· Incubators - business incubators and technology incubators

· Utilising the world wide web as its main platform of operation such as its marketing, web hosting and/including e-commerce transactions

· Application service providers; e-commerce service providers; web-based trading platforms

· E-Govt. based service providers

12.    If the project is completed before the approved development period and/or if there is any cost savings? What happen to the funds received and/or balance?   
· The development timelines, scope of deliverables and activities is as per funding contract. Disbursement will be in trenches and released as per timelines and upon satisfactory delivery of deliverables as per contract. If project activities or deliverables is completed earlier and/or there is any cost savings the remaining/balance will not be released. 
13.
If the primary and/or secondary decide to stop/terminate/forfeit development resulting in and/or agreed scope, deliverables, timelines and conditions as per contract is not met is there any penalty/liability?

· The primary and secondary applicant will be liable to repay the funds disbursed as per terms and conditions in the funding contract 

14. How many proposals can be submitted concurrently?

· Primary and secondary applicants can only submit one project for one batch. Applicants whose project have already been approved for Technopreneur Pre-Seed Fund are not eligible to apply until they have completed the approved project
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